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UNIFORM COVENANTS. Bortones and 1 ender corenant and agree 2y follivas:

1. Payment of Principal and Interest. Borrower shall promptly pay witen Jue the prinapal of and interest on the
debtedness evidenved by the Note, prepayment and fate charges as provided in the Note, and the prnvips! of and interat on any
Future Adsanves secured by this Morigage.

1. Funds for Taves und Insurance. Subject to apphuablelaw ortoa written waiver by Lender, Burtower shall pay to Lender
on the day monthly instaliments of principal ard interest are pay able under the Note, until the Note is paid in full, 3 sum therein
“'Funds') equal 1o one-twelfth of the yearly 1aves and assessmicnts which may atisin priogity over this Mortgage, 3nd ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus onc-1wellth of yearly premum
installments for morigage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal of s1ate
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay »aid taves. assessments, insurance
premiums and ground rents. Leader may not charge for so holding and applying the Funds, analysing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower int¢rest on the Funds and applicable law permits Lender o
make such a charge. Borrower and Lender may agree in wriling at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applivable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give 1o Borrower, without charge, an anaual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable peior to the Jue
dates of taxes, assessments, insurance peemiums and ground rents, shall exceed the amount required to pay said laxes, assess-
menis, insurance premiums and ground rents as they fall due, such excess shall be, a1 Borrower™s option, ¢ither promptly repaid to
Borrower of credited 10 Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shalt not be suffi-
cient 10 pay laxes, arsessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 10 make up the defiwiency within 30 days from the date notice is mailed by Lender (0 Boviower requesting payment
thereol.

Upon payment in full of all sums sevured dy this Mortgage, Lender shall prompaly refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mostgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments receised by Lendes under the Note and
paragraphs I and 2 hereof shall be applied by 1.ender first in payment of amounts payable to Lender by Borrower under paragraph
2 heteof, then 10 interest payabdle on the Note, then to the prinvipal of the Note. and then to interest and peincipal on any Future
Advances.

4. Charges; Licas. Bocrower shall pay all taxes, assessments and other charges. fines and impositions atiributable to ihe
Property which may attain a peiosity over this Mortgage, and leaschold pay ments or ground rents, if any, in the manner provided
under paragraph 2 heseof oc, if not paid in such manaer. by Borrower making payment, when due, directly to the payee thereof.
Borrower skall promply furnish 1o Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompily furnish to Lender receipts evidencing such payments. Borrower shall promptly dis-
charge any lien which has peiosity over this Morigage: prorvided, that Bocrower shall not Be required to discharge any swch lien so
long as Borrower shall agree in writing to the payment of the obligation sexured by such lien in a manner acveptable 1o Lender, of
shall in good faith contest such lien by, or defend enforcement of such lien in, legal peoceadings which operate to prevent the en-
foccement of the lien o forleiture of the Property of any part thereof.

$. Haxard Imssrsace. Borcower shall keep the improrements now enisting or hercalter erected on the Property insured
against loss by fire, hazards included within the term ssextended coserage,”” and such other hazards as Lender may sequire and in
such amounts and foe such periods as Lender may require; provided, that Lender shall rot require that the amount of such
corerage exceed that amount of coverage required 1o pay the sums secured by this Moetgage.

The insurance carrier providing the insurance shall be chosen by Bocromer subject to approval by Lender: provided, that such
approval shall not be unscasonadly withheld. All peemiums on insurance polnies shall de paid in ihe manner peovided under
paragiaph 2 hereof oc. if not paid in such manner., by Borrower making payment. when due, directly to the insurance Casrer.

All insurance policies and rencwals thereof shall be in focm awepiable to Lender and shall inciude a standard movigage clause
in favor of and in fosm axepeable (0 Lender. Lender shall have the right to hold the poliies and rerenals thereof, and Bosrower
shall peomply fuenish 10 Lender all renewal notices and all recaipts of paid pcemiums. In the event of koss. Borrower shall give
prompt notice to the insuzance carrier and Lender. Lender may make peoof of toss if not made peomptly by Borrower.

Unless Lender and Bortower otherwise agree in writing. insurance peoveeds shall be applied to reltoratioa o¢ repair of the e e y
Property damaged. provided $uch restoration of repair is exonomially feasible and the secusity of this Mortgage is not ihereby im- R
paired. If suxh restocation o 1¢pais is aot exoavmally feasible of if the sevurity of this Mortgage would be impaired, the in- '
susanxe proceeds shall de 2pplied 10 1he sums sexuted by this Moctgage, with the excess, if any, paid to Botrower. I ihe Progertyis
atandoncd by Borrower, o¢ if Borrower fails to respond to Leader within 30 days from the Jate notice is mailed by Lender to Boe-
cower that the insurance carrier offers to setile a claim fos insuzance benefits, Lender ts authoezed to collect and apply the in-
surance proceeds at Lender™s optioa Gilher (0 1€320¢ 21100 OF repuir of the Property oc 10 the sums sevured by this Moctgage.

Unless Lender and Borroner otherwise agree in writing. any swh applxatva of provends to principal shall not euend or
posipone the due date of the monthly instaliments refetred to in paragraphs 1 and 2 hereod or change the amount of such in-
stallments. If under paragraph 18 hereof the Property is aoquired by Lemndes. all right. tithe and interest of Bocrower in and to any
insurance policies and in and 10 the proveeds thereol rulling from damage (o the Property powe to the sake of aoquisitiva shall
pass 1o Lender to the extent of the sums secured by this Muostgage immadiatety prioe to suxh sabe o AUiLtioa.

6. Preservation and Maistenance of Property: Lesweholds; Condomininms: Plansed Usit Developments. Borrower shall
kcep the Property in good repair and shall not commit waste of permit impairment oc Jeteriorativn of the Progernty and shallcom-
ply with the peosivions of any lease if this Morigageison a leaschotd. Tf this Moctgage is oa 3 unit in 3 coedomuium of 3 planned
unit o cdopment, Borrower shall pesfoem all of Botrower’s obligations under the dexlaration o¢ cosendats <reating of goscsning 5
the condominium of planned unit development, the by-laws and regulativas of the cvadominiumnm of planoed unit derelopment,
and constituent dovuments. I a condominium o¢ planned unit e clopment tider is evevuted by Bosrower and recorded together
with this Mocigage. the cosenants and agsoements of such rider shall be irvocporatad 1nk0 and shall amend and supglement the
covenanks and agreements of this Moctgage as if the rider were a part Mereol.

7. Protection of Lender's Secwsity. $F Bocrower fails to perfoem the covenants amd agreenments coatained in this Moeigage.
ot if any action of peoseading is commenued which materially affevts Lender’s interest in the Propeny. infuding, but not hmited
10. eminent Jomain, insolvery, code enforcement, Of artangements of proveedings invohving 2 banksupt or Jevedent, then Lender
at Lender's option. upon notice to Borrower, may make such appeatances, disburse such sums and take such A0 A is pevesary -
to protect Lender’s interest, inmluding, dut not imited to, disbur sement of reasonable attorney s fees and ¢ntry upon 1ks o™ openy
1o make repairs. IF Lemder soquited morigage msusance as a condition of making tie loan secuced by this Mocigage. Borroner =
shall pay the premiums required to maintain such insuranve in effect until sunh Lime as e requirement for such insusamee tev-
minates in accordance with Bocroaer™s and Lender™s written agreement o appincabie laa. Boctoner shall pax the amount of all
moctgage insuranve premiums in the manner peosided under paragraph 2 heseod.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest therevn. shall bevome addictoaal indettadnes J
of Bosroaer sevured by this Mortgage. Unless Borrower amd Lender agrec to other terms of payment. unh amounts shall B
g adle upon rotive from Lender to Botrower requesting pasment thereof, and shall bear interest from the date of Gisbutwemeni 3t
the 1ate parable lrom tme 1o time o6 vutstanding poincipal under the Note unless paymene of mntererl at sih rate ‘avuld e gon-
traty to appicable law, in wikh cvent such arteunts shall Bear interest at the highaot rate permonNe under apelicalle las
Nothing cataned in this paragraph 7 shatl seguice L ender to 1M GE AR €vfense ot Take any wtoe bereunder

8. lospection. lemicr may make of vause to be made reasraatle entrues o and s peviions of the Progxeis . poea wdend thae

1 ender shall give Borrower naine priad to an) such inspavtion specifying reawnate wause thereroe teiaad to Lemdet s intero @
the Progerty.
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